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Disclaimer
• The information in this presentation is for educational purposes only and is not intended to be a 

recommendation to purchase or sell any of the stocks, mutual funds, or other securities that may be 

referenced. The securities of companies referenced or featured in the seminar materials are for illustrative 

purposes only and are not to be considered endorsed or recommended for purchase or sale by 

BetterInvesting  / National Association of Investors . The views expressed are those of the instructors, 

commentators, guests and participants, as the case may be, and do not necessarily represent those of 

BetterInvesting. Investors should conduct their own review and analysis of any company of interest before 

making an investment decision.

• Securities discussed may be held by the instructors in their own personal portfolios or in those of their 

clients. BetterInvesting presenters and volunteers are held to a strict code of conduct that precludes 

benefitting financially from educational presentations or public activities via any BetterInvesting programs, 

events and/or educational sessions in which they participate. Any violation is strictly prohibited and should 

be reported to the CEO of BetterInvesting or the Director of Chapter Relations. 

• This presentation may contain images of websites and products or services not endorsed by 

BetterInvesting. The presenter is not endorsing or promoting the use of these websites, products or 

services.

• National Association of Investors , BetterInvesting  and the BetterInvesting  Icon are 

trademarks/registered trademarks. All rights reserved. © 2021 BetterInvesting .  

• We may be recording this session for our future use. 
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• Looking at NVIDIA 

• Digging into DeepSeek, the disrupter

• What’s the AI Demand?

• Is NVDA  worth further study?

• Classes coming soon

Agenda
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Used Microsoft Copilot AI software
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LOOKING AT NVIDIA
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Reminder:  All rapid growth slows down sometime in the future.  Be cautious about your 

projections and keep a watch for the slow down.  Look, the other six stocks have slowed.
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NVDA’s revenues for 

“Gaming” and “Data 

Center” where “AI” is 

conducted.

1st quarter 2022, just  

three years ago, 

revenue was  

57% “Gaming” and 

43% “Data Center.”

History…

NVDA has historically 

been known for 

“Gaming” software.

That is how the 

company formed.

But times have 

changed.

NVDA is now heavily 

involved in Artificial 

Intelligence aka “AI.”

Two years and half 

years later, 3rd  quarter 

2024 “Gaming” was 

only 10% and “Data 

Center” was is 90%.

It would appear the 

future with NVDA is in 

Compiled by Model Wheeler Dealer Investment Club, Cleveland, OH 8

Used in gaming, AI 

research, and high-

performance 

computing

Develop AI software 

and platforms such 

as CUDA, which 

enables developers to 

harness power of 

GPUs 

What it does now…

NVDA is known for 

graphics processing 

and artificial 

intelligence solutions

Manufacture GPUs for 

gaming, visualization, 

data centers and 

automotive markets

Involved  in 

autonomous vehicle 

technology with 

partnerships to develop 

self-driving cars

On January 27, 2025 

DeepSeek appeared!
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January 27, 2025

(+ or - ~ 4%)

DIGGING INTO DEEPSEEK,

THE DISRUPTOR

https://www.betterinvesting.org/chapters/rocky-mountain 10
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What is DeepSeek?

• Private Chinese company founded in July 2023 by Liang 

Wenfeng, a graduate of a Chinese university, 

• Focused on AI 

• Bought a "stockpile of Nvidia chips“ 

• Which are dated and inferior to current Nvidia chips

• DeepSeek does not make chips, however it used outdated 

NVDA chips

11https://www.betterinvesting.org/chapters/rocky-mountain

What’s all the fuss about?

▪ Cheap and dated hardware: trained on dated Nvidia chips

▪ Cost $5.6m, a fraction of the cost new techniques: uses 

several innovative techniques to reduce memory

▪ Outperformance: of other modes apart from OpenAI’s o1. 

▪ Less competitive with mathematics questions and coding tasks

12https://www.betterinvesting.org/chapters/rocky-mountain
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What does it prove?

• Capabilities of a large model can be transferred to a 

smaller, more efficient model to perform specific tasks

• China isn’t as far behind: banning chip exports to China 

might not be very effective 

• Open-source projects often attract talented engineers

• Confirms the AI race is on

13https://www.betterinvesting.org/chapters/rocky-mountain

How does DeepSeek affect NVDA and tech? 

• Lowering Entry Barriers – allows more players  to develop 

and compete

• Reducing Hardware Demand – fewer, less advanced GPUs 

can be used

• Disrupting Business Models – rethink monetization 

strategies

• Boosting Innovation – could lead to new applications

• Market Reactions – reflects investors concerns on 

profitability

14https://www.betterinvesting.org/chapters/rocky-mountain
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DeepSeek Risks

• Data Privacy and Security – has faced significant security 

breaches and targeted by cyberattacks

• Cybersecurity Threats –  attackers may tamper with models 

and software

• Censorship and Bias - subject to Chinese regulations, access

• Compliance Issues - can be manipulated to produce harmful 

outputs

• Potential for Misuse - underscores the importance of ethical 

considerations and safeguards

15https://www.betterinvesting.org/chapters/rocky-mountain

Implications for Investors

• Can reduce risk by investing across the AI industries

• Hardware: Nvidia, Broadcom, Super Micro Computer 

• Cloud Providers: Microsoft, Alphabet, Amazon

o Electricity generation: BWK Technologies, Vertiv Holdings, and Powell Industries

o  LLM (Large Language Model) developers: Alphabet, Meta, Anthropic

• Model hubs and MLOps (set of practices and tools that automate the process) : 
Databricks, Microsoft Azure ML, Hugging Face

• Applications: Meta, Alphabet, Salesforce, AppLovin, Palantir Technologies

• Services: IBM, Kyndrl, HPE, and Accenture

16https://www.betterinvesting.org/chapters/rocky-mountain
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WHAT IS THE AI DEMAND?
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Global reach over 10 

years from 2024 - 2034, 

estimated to be 

6 times over

5 years

https://www.betterinvesting.org/chapters/rocky-mountain 20

* BFSI – fraud, risk, credit scoring, trading algorithms

*

--
-
-
-

-
-

- Largest Market Share
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Tech Titans Remain Committed to AI Spending 

• Stand by plans to spend billions

• Analysts doubted they would change investment outlooks

• Markets shaken, but not tech executives

• Silicon Valley impressed, but not scared by DeepSeek

• DeepSeek has some real benefits and efficiency gains 

they hope to implement

21https://www.betterinvesting.org/chapters/rocky-mountain

IS NVDA WORTH FURTHER 

STUDY?

https://www.betterinvesting.org/chapters/rocky-mountain 22
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NVDA’s Competitive  Advantage 

• Advance Hardware – latest Blackwell chips, performance and 

energy efficiency

• Extensive Ecosystem – CUDA platform is widely used, 

extensive software support

• Research and Development – invests heavily in R&D, 

ongoing innovation

• Market Presence - strong market presence and brand 

recognition

• Strategic Partnerships – with major tech companies and 

continuous innovation, robust competitive advantage

23https://www.betterinvesting.org/chapters/rocky-mountain

Nvidia Remains Its Own Best Competition

• Battle-seasoned CUDA years before the AI boom in deep 

learning, getting early mover advantage

• New systems designed to be backward-compatible, 

making the transition easy

• Nvidia has never been negligent about competition

• Ensures market dominance, by constantly evolving its 

CUDA capabilities and high-performance libraries

• Nvidia is darling of a risk-averse enterprise clientele 

that prefer a proven technology as the CUDA

24https://www.betterinvesting.org/chapters/rocky-mountain
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Nvidia Poised To Ride The Next Wave Of AI Growth

• Sovereign AI revenue to approach the high single-digit billions 

this year, from nothing last year, by helping jumpstart the AI 

ambitions of nations across the world

• Blackwell next generation platform expects to see a lot of 

revenues this year

• Automotive is expected to be Nvidia’s largest enterprise vertical 

within the data center segment this year

• Healthcare customers will inspire the next wave of growth

• Spectrum-X Ethernet networking solution should ramp to a 

multibillion-dollar product line within a year

25https://www.betterinvesting.org/chapters/rocky-mountain

January 31, 2025

1 year to 2026
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SimplyWallStreet.com

Zacks
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Price Targets – Looking forward 12 months

• Range of Price Targets

 $178.63

 $178.10

 $174.02

 $166.23

 $165.00

• Average of five target prices: $172.40

• Potential appreciation from Current Price of $131.41 = 31.2%

29https://www.betterinvesting.org/chapters/rocky-mountain

Learning Opportunities 
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March 19 - Model Club Meeting 

• Stock Study NVDA

• February 26, 2025 - 4TH Q & Year End report scheduled

• Use the “Acid Tests,” does NVDA pass the “Acid Tests” ?

• Should RM Chapter MIC consider NVDA since it is Large 

Cap growing like a Small Cap?

31https://www.betterinvesting.org/chapters/rocky-mountain

Learning Opportunities – NE Ohio Chapter

• Free Recording – Basic Acids Tests,  NE Ohio Chapter site

• Is this stock worth further study?  -   “Sales drives Profit,  Profit drives EPS,  EPS drives 
Price”

• March 29 - Advanced Acids Tests 

• Focus on Pre-Tax Profit 

• “Profit drives EPS and EPS drives Stock Price”

• $10 fee

• April 23 – Are High P/Es Irrational?  

• How do BI investors analyze stocks with high P/Es

• Using the SSG, learn methods not taught in BI investors classes

• Webinar is for Intermediate and Advanced Investors 

• $10 fee

32https://www.betterinvesting.org/chapters/rocky-mountain

31

32



Nvidia vs. DeepSeek
Joan Loken

Rocky Mountain Chapter
Model Investment Club 17

2/18/2025

https://www.betterinvesting.org/chapters/rocky-mountain 33

Discussion

or

Questions?

Make A Difference!

Have you benefited from BetterInvesting?

Introduce our unique 
investment education to others!

Share BetterInvesting materials 
with your family and friends!

BetterInvesting.org/InvestBetter
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